
Magalie R. Salas, Secretary
Federal Communications Commission
445 1i h Street, SW
Room TW-B204
Washington, D.C. 20554

NEXTEl

ORIGINAL

March 15, 2001

EX PARTE OR LATE FILED
Nextel Communications, Inc.
2001 Edmund Halley Drive, Reston, VA 20191
703 433-4000

RECE\VEO
MAR 15 2001
~•• Fr'

f6)ERA1.0f'ICE IFWE--

EX PARTE

RE: In the Matter of Motorola, Inc.; Motorola SMR, Inc.; Motorola
Communications and Electronics, Inc., Application for Consent to
Assign 900 MHz SMR Licenses to FCI 900, Inc., DA 00-2352

In the Matter of Automatic and Manual Roaming Obligations
Pertaining to Commercial Mobile Radio Services, WT Docket No. 00-
193 ----
~

In the Matter of FCI 900 Inc.'s Expedited Request for 3-Year
Extension of 900 MHz Band Construction Requirements, DA 01-121

Dear Ms. Salas:

On behalf of Nextel Communications, Inc. ("Nextel"), and pursuant to
Section 1.1206 of the Federal Communications Commission's ("Commission")
Rules, this letter constitutes notice that Robert S. Foosaner, and Lawrence R.
Krevor of Nextel; Charles James, Counsel to Nextel; and Dr. Gregory L.
Rosston of Stanford University, met yesterday with Peter Tenhula, Legal
Advisor to Chairman Michael Powell, to discuss the above-referenced
proceedings.

Nextel, Mr. James and Dr. Rosston provided information, including the
attached documents, to further demonstrate that the appropriate public interest
analysis of Nextel's acquisition of Specialized Mobile Radio (IJSMRIJ) licenses,
including those of Motorola, Inc. in the above-referenced transaction, is a
review of the transaction's competitive impact on the Commercial Mobile Radio
Services (IJCMRS IJ) marketplace. Contrary to the position of Southern
Communications Services (IJSouthern"), which proposes a dispatch-only
"marketplace" analysis,l Nextel (and Southern) provides CMRS services, such
as mobile telephone, wireless Internet, mobile data and short messaging, and

1 Southern claims there is a dispatch market within which it competes with Nextel despite the fact
that it provides CMRS services that include mobile telephone services and wireless Internet.
Attached hereto are photos of Southern billboard advertisements promoting its interconnected
wireless telephone services.



Magalie R. Salas
March 15, 2001
Page 2 of 2

competes with other CMRS providers such as Verizon Wireless and AT&T
Wireless, which provide an integrated menu of wireless service options. The
licenses at issue in this proceeding will be deployed in the competitive CMRS
marketplace and will enhance Nextel's ability to aggressively compete in that
marketplace. As a result, the transaction is in the public interest.

Nextel also addressed Southern's request that the Commission impose a
mandatory roaming obligation on Nextel as a condition of approving the license
assignments. Nextel reiterated the regulatory disparity this would create by
imposing a regulatory mandate only on the fifth largest provider of CMRS
services, Nextel, leaving all other CMRS providers free to enter into only
economic and efficient roaming agreements with other CMRS providers.
Additionally, Dr. Rosston explained the economic disincentives and
unnecessary pricing regulation that would result from a roaming mandate.

Finally, Nextel addressed the Commission's pending proceeding
considering its and other licensees' requests for an extension of time to
construct 900 MHz SMR licenses. Nextel stressed the need for a timely
decision in light of the impending construction deadlines.

An original and two copies of this letter (and attachments) have been
filed with the Secretary pursuant to Section 1.1206. Should any questions
arise in connection with this notification, please do not hesitate to contact the
undersigned.

cc: Peter Tenhula
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CMRS is the Relevant Market

• Spectrum can be used for any service

• Market demands integrated services

• Competitors provide integrated services

• No analysis shows Nextel in dispatch-only market



Spectrum is Fungible

• No technical barriers

• No legal barriers

• Firms are taking advantage of flexibility



Public Interest Benefits from
Efficient Spectrum Use

• Better service to consumers

• Incorporation of spectrum in iDEN system

• Increase in quantity and quality



Enhanced Competition for CMRS

• Spectrum is key input

• Nextel has 5th or 6th most spectrum

• Major carriers want more than 30 MHz



Table 1

Largest CMRS Spectrum Licensees (By Capacity) in Major Urban Areas1

All Figures in MHz

New York Los Angeles Chicago San Francisco Detroit

1. AT&T 45.00 1. AT&T 45.00 1. Verizon 65.00 1. AT&T 35.00 1. VoiceStream 40.00
2. Verizoo 45.00 2. Verizoo 45.00 2. AT&T 30.00 2. Verizon 35.00 2. Cingular 35.00
3. VoiceStream 30.00 3. Cingular 30.00 3. VoiceSlream 30.00 3. MetroPCS 30.00 3. AT&T 30.00
4. Sprint 30.00 4. Sprint 30.00 4. Cingular 25.00 4. Sprint 30.00 4. Sprint 30.00
5. Nextel2 19.90 5. Nextel 21.85 5. Next" 20.70 5. Cingular 20.00 5. Verizon 25.00
6. Cingular 10.00 6. VoiceStream 20.00 6. Sprint 20.00 6. VoiceStream 20.00 6. Nextel 18.75
7. Northcoast 10.00 7. Nextel 19.83 7. Nextwave 10.00

Dallas Philadelphia Washington Atlanta

1. AT&T 45.00 1. Verizoo 45.00 1. Verizon 45.00 1. Cingular 35.00
2. Cingular 35.00 2. Cingular 35.00 2. AT&,-"l 40.00 2. AT&T 30.00
3. Sprint 30.00 3. AT&T 30.00 3. Cingular 35.00 3. Metro PCS 30.00
4. Verizoo 30.00 4. Sprint 30.00 4. Sprint 30.00 4. VoiceStream 30.00
5. VoiceStream 30.00 5. VoiceStream 30.00 5. Next.. 20.20 5. Verizon 25.00
6. Nextel 23.90 6. Nextel 22.20 6. VoiceStream 20.00 6. Nutel 18.75

7. Alltal 10.00
8. Sprint 10.00

1 Geographic regions are those used in Southern Unc's analysis.

2 Nextel spectrum is not contiguous; cellular and PeS licenses were assigned in blocks ofat least 5 MHz (and up to 30 MHz).

3 Includes 10 MHz of PCS spectrum held by Dobson Communications Corp. (DCC).

Note: Includes cellular, PCS, 800 MHz (less pUblic safety), 900 MHz SMR, 220 MHz, and 700 MHz Guard Band spectrum

Source: Updated Attachment 1 to Exhibit B of the Assignment Applications, submitted in an ex parte letter to Lauren Kravets, Feb. 22, 2001;
FCC Results of Guard Band Auction; Nexte/.



Competition for Nextel Services

• New customers previously used cellular
(82%)
- Most lost customers went to cellular/pes

• Few used 2-way dispatch (19%)
- Tiny amount of customers lost to dispatch alone

• Customers have alternatives



Table 2

CMRS Market Concentration in Major Urban Areas
Includas Cal/ular, PCS, 800 MHz (lass public safety), 900 MHz SMR, 220 MHz, and 700 MHz Guard Band spec/Tum.

Total
Total Total Pre- Pollt·

Metro Voice Other Southern Other 700 Other 800 Other 900 CMRS Transfer Transfer
Region' AT&" Clngular PCS Sprint Verlzon Stream PCS' Motorola' Llnc' Nextel' 220MHz7 MHz' MHz' MHz'· Spectrum HHI HHI "'HHI
NewVOrk

Total Spectrum (MHz) 45.00 10.00 0.00 30.00 45.00 30.00 10.00 1.00 0.00 19.90 1.55 4.00 10.35 2.25 209.1
As % of Total Spectrum 22% 5% 0% 14% 22% 14% 5% 0% 0% 10% 1% 2% 5% 1% I -1,482 - 1,491 9

Las Angeles
Total Spectrum (MHz) 45.00 30.00 0.00 30.00 45.00 20.00 0.00 0.50 0.00 21.85 1.55 4.00 9.15 2.00 209.1
As % of Total Spectrum 22% 14% 0% 14% 22% 10% 0% 0% 0% 10% 1% 2% 4% 1% I 1,545 1,550 5

Chicago
Total Spectrum (MHz) 30.00 25.00 0.00 20.00 65.00 30.00 0.00 0.25 0.00 20.70 1.55 4.00 9.80 2.75 209.1
As % of Total Spectrum 14% 12% 0% 10% 31% 14% 0% 0% 0% 10% 1% 2% 5% 1% I 1,718 1,720 2

San Francisco
Total Spectrum (MHz) 35.00 20.00 30.00 30.00 35.00 20.00 0.00 0.75 0.00 19.83 1.55 4.00 10.80 2.13 209.1
As % of Total Spectrum 17% 10% 14% 14% 17% 10% 0% 0% 0% 9% 1% 2% 5% 1% I 1,253 1,260 7

Detroit
Total Spectrum (MHz) 30.00 35.00 0.00 30.00 25.00 40.00 10.00 0.25 0.00 18.75 1.55 4.00 1.00 1.50 197.1
As % of Total Spectrum 15% 18% 0% 15% 13% 20% 5% 0% 0% 10% 1% 2% 1% 1% I 1,471 1,473 2

DaUas
Total Spectrum (MHz) 45.00 35.00 0.00 30.00 30.00 30.00 0.00 0.50 0.00 23.90 1.55 4.00 6.60 2.50 209.1
As % of Total Spectrum 22% 17% 0% 14% 14% 14% 0% 0% 0% 11% 1% 2% 3% 1% I 1,496 1,502 5

Philadelphia
Total Spectrum (MHz) 30.00 35.00 0.00 30.00 45.00 30.00 0.00 0.75 0.00 22.20 1.55 4.00 7.80 2.75 209.1
As % of Total Spectrum 14% 17% 0% 14% 22% 14% 0% 0% 0% 11% 1% 2% 4% 1% I 1,480 1,487 8

Washington
Total Spectrum (MHz) 40.00 35.00 0.00 30.00 45.00 20.00 0.00 0.50 0.00 20.20 1.55 4.00 10.30 2.50 209.1
As % of Total Spectrum 19% 17% 0% 14% 22% 10% 0% 0% 0% 10% 1% 2% 5% 1% I 1,508 1,512 5

Atlanta
Total Spectrum (MHz) 30.00 35.00 30.00 10.00 25.00 30.00 10.00 0.25 12.00 18.75 1.55 4.00 0.00 2.50 209.1
As % of Total Spectrum 14% 17% 14% 5% 12% 14% 5% 0% 6% 9% 1% 2% 0% 1% I 1,203 1,205 2

1 Gaographic ragions al9 those used in Southam Linc's analysis.

2 Includas 10 MHz ofPCS spactrum ;n Washington, DC h9Jd by Dobson Communications Corp. (DCC).

3 othar PCS spectrum is hald by a sing/a licansaa in Hew Vorl! (Norlhcoast), Datroit (Naxlwava), and Atlanta (Alltal).

• Sourca: Updated Altachmant 1 to Exhibit B oftha Assignmant Applications, submilt9d in an ax parte Iatl9r to Laul9n Kravats, Fab. 22, 2001.
• Assumas Southam Linc holds licansas ;n Atfanta for al/8oo MHz channals not hald by Hexta/.

• Includas Hext9l's 700 MHz Guard Band, 800 MHz and 900 MHz spectrum. Naxt91 spactrum ;s not contiguous; c91lular and PCS 'cansas wel9 assignad ;n blocl<s ofat least 5 MHz (and up to 30 MHz).
Sourca for 800 and 900 MHz spectrum: Updated Attachmant 1 to Exhibit B of tha Assignmant Applications, submillad in an ax parte letter to Laul9n Kravets, Fab. 22, 2001. Sourca for 700 MHz Guard Band spectrum:
FCC Rasults of Guard Band Auction.

7 Sourca: Baumann and Siwek Affidavit, Tables EI].1-E1].9.

8 Sourca: FCC Rasults of Guard Band Auction. Includes 1 MHz "A" band IicenS9, 1 MHz "A" band unaffiliated ussr, and 2 MHz "B" band unaffiliated usar. Assumes unaffiliated usars do not hold other spectrum;n
tha sama urban al98.

9 Assumas spectrum not h9ld by Na~ctelor Southam Linc is evenly divided among 5 /inns who do not hold any othar spectrum in the same urban al9a.

10 Asumas 900 MHz commercial spectrum (200 channels) not held by Hextel or Motoroia is hald by firms with 60 chann9ls ofspectrum (a.g. if 140 channals avai/abla aftar accounting for Nextal and Motorola, assume
two /inns aach with 60 channels, one finn with thal9maindar, 20 channals.)

Sourca for Gel/ular and PeS spectrum holdings: Naxt9l.



Competitive Effects in Dispatch

• CMRS carriers

• Stand alone dispatch providers

• Most ofNextel' s spectrum is used for
interconnect



Table 3

Dispatch Concentration in Major Urban Areas Excluding PCS and Cellular Spectrum
Total Spectrum includes 220 MHz, 450 MHz, 700 MHz, 800 MHz (less public safety), and 900 MHz (less public safety) but excludes PCS and Cellular band dispatch communicatic

Total Total
Spectrum Total Pre- Post·

Southern Other 700 Other 800 Other 900 Used for Transfer Transfer
Region1

Motorola Linc2 Nextel3 220 MHz 450 MHz' MHz MHz MHz Dispatch HHI HHI AHHI
New York

Total Spectrum (MHz) 1.00 0.00 7.50 1.55 20.00 4.00 10.35 7.25 51.6
As % of Total Spectrum 2% 0% 15% 3% 39% 8% 20% 14% I 498 554 56

Los Angeles
Total Spectrum (MHz) 0.50 0.00 8.10 1.55 20.00 400% 9.15 7.00 50.3
As % of Total Spectrum 1% 0% 16% 3% 40% 0.08 18% 14% I 540 572 32

Chicago
Total Spectrum (MHz) 0.25 0.00 7.74 1.55 20.00 4.00 9.80 7.75 51.1
As % of Total Spectrum 0% 0% 15% 3% 39% 8% 19% 15% I 515 530 15

San Francisco
Total Spectrum (MHz) 0.75 0.00 7.48 1.55 20.00 400% 10.80 7.13 51.7
As % of Total Spectrum 1% 0% 14% 3% 39% 0.08 21% 14% I 501 543 42

Detroit
Total Spectrum (MHz) 0.25 0.00 7.15 1.55 20.00 4.00 1.00 5.75 39.7
As % of Total Spectrum 1% 0% 18% 4% 50% 10% 3% 14% I 657 680 23

Dallas
Total Spectrum (MHz) 0.50 0.00 8.73 1.55 20.00 400% 6.60 7.50 48.9
As % of Total Spectrum 1% 0% 18% 3% 41% 0.08 14% 15% I 585 622 37

Philadelphia
Total Spectrum (MHz) 0.75 0.00 8.21 1.55 20.00 4.00 7.80 7.75 50.1
As % of Total Spectrum 1% 0% 16% 3% 40% 8% 16% 15% I 540 589 49

Washington
Total Spectrum (MHz) 0.50 0.00 7.59 1.55 20.00 400% 10.30 7.50 51.4
As % of Total Spectrum 1% 0% 15% 3% 39% 0.08 20% 15% I 505 534 29

Atlanta
Total Spectrum (MHz) 0.25 5.64 7.15 1.55 20.00 4.00 0.00 7.50 46.1
As % of Total Spectrum 1% 12% 16% 3% 43% 9% 22% 16% I 742 759 17

1 Geographic regions are those used in Southern Linc's analysis.

2 Excludes the 53% of Southern Line's 800 MHz spectrum used for interconnect, based on the assumption that Southern Line has same proportion of interconnect and
dispatch calls as Nextel.

3 Includes Nextef's 700 MHz Guard Band, 800 MHz, and 900 MHz spectrum. Excludes the 69% of Nextel's 800 MHz and 900 MHz spectrum used for interconnect.

4 Assumes that spectrum is divided evenly among ten firms who do not hold any other spectrum in the same urban area.

See footnotes to Table 2 for description ofmy analysis of 220 MHz, 700 MHz Guard Band, 800 MHz, and 900 MHz bands.
Source: Sources as in Table 2.



Roaming Analysis

• Interconnect vs. Dispatch roaming

• Alternatives for interconnect roaming

• Buildout incentives

• Costs to a mandate
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INSIDE: Classified Advertising
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Pacific BeLL Wireless Is
Now cingular SM

WIRELESS

UNLIMITED
CALLING!'

UNLIMITED
Night and

Weekend CaLLing!

or

UNLIMITED
Mobile-To-Mobile

CaLLi ng!!

Nokia 8290

Ericsson T28z

SANFRJlNC;~

SAN FRAM(ISCO
({Iemenr&Blhl
658 (Iemenl 51
415-7504300
SAN FRANCISCO
(8efween14!1l&Vitenle)
144 W,Porlol Ave
415-682-2500
SAN FRANCISCO
N_ColumbusAI't
415·955·8500
SAN FRANCISCO
(Colilornio&Bolteryl
311 (oliFornio
415-362-7900
SAN FRANCISCO
(Merkel & F,emootj
41S Morkel 5lreet
415-HS-1210
SAN FRANCISCO
281'1 Mislion St
415-695-1077
SAN FRANCfS(O
(Union ot Websrel}
1101 Union 51
415-931-4300
SAN FRANCISCO
IBelweenSoll(hez&Hoe)
22S8 Morket 5rreet
415-437-1600

PENINSULA

,
SUNNYVALE
919W.ElCaminoleal
408·616.0006

EAST8~!...... ._

BENICIA
ISoulhlwlmplon Shopping Or)
H18SouthoomplDIl
707·]51·3900
BERKELEY
150lono& Peloltol
1S59S<llono
SI0-5593100
LAFAYETTE
(lo!oyefleTownCen'er!
3591 MI. Dioblo8tvd
915·184·6300
MARTINEZ
(Muir 510!iooShopping C'd
5H Cenler Ave.
915-957-8800
OAlelAND
3'00l'iMmont
510-594-9700
OAlelAND
[Morndoi,Oisrritl)
2067 MounloinBl1'(j
510·338·9900
OAKlAND
Itckesho,ecl580l
3101 lakeshore Dr.
510-108·3300
PLEASANTON
(Hop~Id&SroneRid\llJ

;H~7~~~J4~ Rd.

SAN LlANDRO
(JUOIICIo1141hJ
110Juo/10
510·6H9S011
SAN RAMON
(Il~Rofl(hl
134SunseIOr.C-lA
915-317.7100
SAN RAMON
lUinbloPlolOl
2415 'inn 1I:0mbn Volley Bid.
915·361,0700
UNtoN<lTY
Wnionlondill9)
l12BODytr
510-487-6600

SIMl1H_O_.' _

GilROY
(Pfimell:elo~Oullell

68lleove~ey

408·846·5666
MILPIfAS

~tCRat~~~h)
4lJ!-946-4300
SANTA CLARA
(MissionCollege8lydl
4300 Greol Amerko Pkwy
408-6531600
SANTA <LARA
(S~yen\ {reek &Lowren(e h~J
515S Sle~enl Cleek 81yd
408·243·1100
SARATOGA
(A~noutCllIIlIIrI

1~8~:1 S2°a~or-Sunnyvule Rd

NORTH lAY

SAN RAfAEL
!J(J341hSlleel
4lS·481·083fl
SANTA ROSA
INovl I~ Pnl;" W,.,I~ t ~"'...",(,,\

SOUlllIMOlfTEREY _

MONTlRn
(DeIMOf\reS!lo~pingOrJ
40DOelMon'e{en'er
831·641-0100
SU,SIDE

\ltloll ~~:nt
831·392·1800
SALINAS

~~~:l;~d tp~~b::i!J Cll,
12'5N_ [)ovisRd
831·7S99400
WATSONVILLE
(Overlook S~oppinllOrl
1443 Ma,nSl
831·768,11011

,.....
FRESNO
(Shaw & ~eDlond)
3191 Show ~ve.

559-143-2000
FRESNO
{Cedor& She\lOId)
IlB17N_ Cedor
W)·:J53-3999

NEW Simple Rate Plans!

Home Rate Long Mobile-To Mobile Included Monthly Monthly
Calling Plans Distance or Nights & Weekends Minutes Rate

(domestic) or 150 Anytime Minutes!

Home Rate 150 15(: UNLIMITED 150 $29.99 fjper minute _··--,,'1
Safety- ":,',

Home Rate 300 FREE UNLIMITED 300 $39.99 IYOU!' most' ,
lilnp0rtnnt call

Home Rate 500 FREE UNLIMITED 500 $49.99 WWw.pcssmarfmarf.com
---~~----

Home Rate 750 FREE UNLIMITED 750 $69.99


